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M A C R O

In a speech at the Jackson Hole Economic 
Symposium on August 23, Federal Reserve (Fed) 
Chair Jerome Powell signaled that rate cuts will 
likely commence at the upcoming Federal Open 
Market Committee meeting in September.

Chair Powell and other Fed officials emphasized that 
given the weaker state of the labor market, further 
cooling is not desired given the recent progress with 
inflation.

U.S. Treasury yields responded to the dovish 
messaging by moving lower. Shorter-dated 
maturities experienced the sharpest declines, 
ultimately resulting in a steeper yield curve.

C R E D I T

New issuance for August came in over $100 billion. 
This both exceeded expectations and was generally 
well received despite volatile conditions in the 
beginning of August. 

Both investment grade and high yield credit spreads 
were able to quickly rebound from the sudden sell off 
at the beginning of the month.

As is typical for the month of September, dealers 
anticipate an active primary market with 
approximately $125 billion in new supply forecasted.

S T R U C T U R E D

Mortgage-backed securities continued to perform 
well in August, outperforming other investment-
grade sectors for both the month and the trailing 
three months.

Meanwhile, asset-backed security spreads were 
modestly wider for the second consecutive month, 
however excess returns were flat for both July and 
August.

C H A R T  O F  T H E  M O N T H
U.S. Credit vs. U.S. Corporate High Yield 
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Over the first three trading days of August, risk premiums for 
investment grade and high yield markets surged 16 and 67 basis 
points (bps), respectively. 

Despite the rocky start, investment grade spreads finished the 
month 1 bp tighter, while high yield spreads compressed by 9 bps.

As of 9/2/2024. Source: Bloomberg L.P.

M A R K E T  D A T A

Yields YTM % MTD  
Change

QTD  
Change

YTD  
Change

3-Mo UST 5.12 -0.17 -0.24 -0.23

2-Yr UST 3.92 -0.34 -0.84 -0.33

5-Yr UST 3.70 -0.21 -0.67 -0.14

10-Yr UST 3.90 -0.13 -0.49 0.02

30-Yr UST 4.20 -0.11 -0.36 0.17

Risk Premia OAS 
(bps)

MTD 
Change

QTD  
Change

YTD  
Change

Investment Grade 
Credit 87.00 -1.00 -1.00 -6.00

Asset-Backed 
Securities 64.00 4.00 7.00 -4.00

High Yield 305.00 -9.00 -4.00 -18.00

As of 8/30/2024. Source: Bloomberg L.P.
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B L O O M B E R G  S E C T O R / I N D E X  P E R F O R M A N C E  ( U S D )

Duration 
(yrs.)

MTD
Excess Return 

(%)

YTD
Excess Return 

(%)

MTD
Total Return 

(%)

YTD
Total Return 

(%)

Sector

Investment Grade Credit 6.83 0.18 1.08 1.55 3.46

Mortgage-Backed Securities 5.73 0.35 0.54 1.61 3.27

Asset-Backed Securities 2.69 0.00 0.80 0.97 4.05

High Yield 2.88 0.61 3.03 1.63 6.29

Duration 
(yrs.)

MTD
Excess Return 

(%)

YTD
Excess Return 

(%)

MTD
Total Return 

(%)

YTD
Total Return 

(%)

Index

1-3-Yr Government/Credit 1.76 0.01 0.17 0.91 3.51

Intermediate Government/ 
Credit 3.70 0.05 0.40 1.15 3.55

U.S. Aggregate 6.08 0.14 0.48 1.44 3.07

As of 8/30/2024. Source: Bloomberg L.P.

This publication is for informational purposes only. Information contained herein is believed to be accurate, but has not been verified and cannot be guaranteed. 
Opinions represented are not intended as an offer or solicitation with respect to the purchase or sale of any security and are subject to change without notice. 
Statements in this material should not be considered investment advice or a forecast or guarantee of future results. To the extent specific securities are referenced 
herein, they have been selected on an objective basis to illustrate the views expressed in the commentary. Such references do not include all material information 
about such securities, including risks, and are not intended to be recommendations to take any action with respect to such securities. The securities identified do not 
represent all of the securities purchased, sold or recommended and it should not be assumed that any listed securities were or will prove to be profitable. Past 
performance is no guarantee of future results.

Indices and/or Benchmarks Definitions are available at https://www.pnccapitaladvisors.com/index-definitions/.

PNC Capital Advisors, LLC is a wholly-owned subsidiary of PNC Bank, National Association, which is a Member FDIC, and an indirect subsidiary of The PNC Financial 
Services Group, Inc. serving institutional clients. PNC Capital Advisors’ strategies and the investment risks and advisory fees associated with each strategy can be 
found within Part 2A of the firm’s Form ADV, which is available at https://pnccapitaladvisors.com.

PNC Capital Advisors, LLC claims compliance with the Global Investment Performance Standards (GIPS®). A list of composite descriptions for PNC Capital Advisors, 
LLC and/or a presentation that complies with the GIPS® standards are available upon request. 

Investments: Not FDIC Insured. No Bank Guarantee. May Lose Value.
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